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From Market Formation to Efficiency Improvement: Reflections on the Theory of China’s
Agricultural Insurance Market
YI Fu+in,LU Yu

Abstract: A theoretical system of agricultural insurance market formation and development based on China’ s reality is the cor—
nerstone for designing its market administration system. This study compiled the development history and major challenges of Chi—
na’ s agricultural insurance market,summarized current research progress and its scope of application,and provided a new explan—
atory framework for improving the efficiency of China’s agricultural insurance market. Specifically, this study addressed two is—
sues in China’s agricultural insurance market. First,it corrected the “supply-demand discrepancy ”-oriented competitive market
model” s misinterpretation of the market’ s early development,and emphasized the critical role of grassroots governments in lower—
ing insurance supply costs. Second, it argued that clearly defining the market’ s competitive nature was critical for guiding market
practices during the current efficiencyHocused phase,and proposed practical steps to optimize its administration under the objec—
tive of cost-efficiency enhancement.

Key words: agricultural insurance; market competition; supply-demand discrepancy; natural monopoly; market administration strategies
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