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The Difference of Health Expenditure of Different Financing
Channels on the Health of Rural Elderly Residents

—Empirical Analysis Based on CHARLS
WEI Longbao MAO Wenlin

Abstract: Based on Grossman’ s health demand model and supported by the data in
CHARLS database in 2011 and 2013 this paper analyzes the difference of health expenditure of
different financing channels on the health of rural residents in the in—depth reform of China’ s
medical and health system. In this paper sequential probability model and panel nonlinear sto—
chastic model are used for estimation. The research results show that the increase of personal
health expenditure in rural areas will reduce the probability of good self—assessment of personal
health and the increase of medical insurance expense will increase the probability of good self—
assessment of health. Government financial expenditure and village infrastructure have significant
positive effects on the improvement of residents’ health. In addition the influence of income on
health is U-shaped and education level and childhood health level have significant influences on
individual health status.
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