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The Effect of Export on China's Economic Growth:
An Empirical Study Based on Externality Effect
CHEN Long-jiang FAN Jun

Abstract: An empirical study based on Feder's externality effects model with the data of
31 provinces from 2002 to 2004 reveals that export expansion generally has a positive and
significant impact on Chinese economic growth through two channels: effect of resource re-
allocation induced by different marginal productivities of factors and positive externality on
non-export sector. Further investigation concerning export composition shows export of dif-
ferent commodities has different export-growth mechanisms. Generally speaking, agricultural
export sector has no positive externality effects on non-export sector, but non-agricultural
export sector has. Policies are suggested based on the above conclusions.

Keywords: Export trade; Economic growth; Externality Effects; Agriculture product; Fed-
er's Model



