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Regional Integration Policy, Administrative Division Characteristics, and Cross-Regional
Investment: A Case Study of the Yangtze River Delta Integration Development Strategy (4)
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(1. Zhejiang “Double Eight Strategy” Innovation and Development Research Institute, Party School of
Zhejiang Provincial Committee of the Communist Party of China, Hangzhou 311121 ;2&3. School of
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Abstract: This paper utilizes interregional investment data from the Yangtze River Delta region
from 2002 to 2022 to examine the impact of regional integration policies, represented by the Yangtze
River Delta Integration Development Strategy, on cross-regional investment. The study finds that the
Yangtze River Delta Integration Development Strategy significantly promotes cross-regional investment
within the core area of the Yangtze River Delta. Mechanism analysis reveals that the strategy facilitates
investment convenience in the core area by advancing the interconnectivity of cross-regional transporta-
tion infrastructure, cross-regional public services, and cross-regional logistics standards. The adminis-
trative division attributes of different investment destinations influence the promoting effect of the Yang-
tze River Delta Integration Development Strategy on cross-regional investment. Specifically, the strate-
gy significantly enhances cross-provincial investment but has no significant impact on intra-provincial
cross-city investment. Additionally, municipal districts attract cross-provincial investment more effec-
tively than counties or county-level cities. More detailed analysis reveals that the policy promotes cross-
provincial investment more effectively in two types of areas: long-established urban districts and coun-
ties under provincial fiscal administration. In contrast, the effect is weaker in newly converted districts
(formerly counties) and counties under municipal fiscal administration.

Key words: Yangtze River Delta Integration Development Strategy; administrative division;
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(1. School of Economics, Zhejiang University of Technology, Hangzhou 310014 ; 2. School of Econom-
ics, Zhejiang University, Hangzhou 310058 ; 3. Institute of Industrial Economics, Jinan University,
Guangzhou 510632)

Abstract: This article constructs a Cournot game model involving two countries, two products,
and two production factors, matches it with Chinese industrial enterprise databases and customs databas-
es, and uses a theoretical and empirical analysis paradigm to examine the income effects of an open
economy from the perspective of free trade in the current Chinese context. Research indicates that sign-
ing free trade agreements has increased the export trade volume of enterprises and boosted their demand
for labor. Enterprises further attract labor inflow by increasing labor compensation, thereby enhancing
labor income. The impact of signing free trade agreements on the export trade volume of high-tech prod-
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